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Common man pays for states’ revenue loss; duties hiked this
much for petrol, diesel, alcohol
22 states and Union Territories have hiked duties on petrol and diesel, while 25
states and UTs have hiked duties on alcohol.

By: Samrat Sharma October 29, 2020 2:22 PM

Markets Stocks Industry Economy Money Auto Infra SME Brandwagon India US Stocks
INVEST

Combos Starting @ Rs.149/-
KFC

READ
IN APP

☰

https://www.financialexpress.com/author/samrat-sharma/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstLVpYPyW4oHiEzm56ccexxW_lTlfn31ld1SzZi3PhU8sJJTry-xz-romHgqG9A5ZG4xGLBcHG7-RfIPXxHOS3UwkidfmZOWVGORS71q1e5fNolO1fzR7tkSDsH4fEKFJ8AsGo6B_3C2u4OMNx9Ig&sai=AMfl-YRERVF28UZB84gGeKWn6LnYxlKNOwx8ZlzSVEPAcno-_7A2FVqIQ_C3puTCcr6hJnceDwXaRGsJOuDD9G4tmuvnvnN-OjP2MdLJbdyK_zOh&sig=Cg0ArKJSzGViMgd6SCXY&urlfix=1&adurl=https://adclick.g.doubleclick.net/pcs/click%3Fxai%3DAKAOjsvGdJ1mgZM0g2O4lCcDKy8ir8w1VA11Vvu3pgRCLMzqRcCyvGluA3VGCvUEN7kVmnD1K8ITDuCOapqRn0FakMgbIV-0_ILL-LMKk90KyIBizfKnnuMXsSmnX5xx04QrqN4I1Ml0cTkZeHPCJBezsGHGI_-fqIXORls7BNdubtmhwsXvAQLlRpiGj6BEJ4U6bgrE2EmB8x27q608Ted4hQFh5nWf1YphGHdIWEDCGRO-2ZV2P55bf_z0pDg-R462yH_plMdlkB2bz_tsJ8YKbiMMKNnIfKGm5wnaAHSLowMhH5bE3rZu7QLEyLIYbJRK4w%26sai%3DAMfl-YSBBMZOyoxORR5kGoMrvoZ-FRH-vSl45oeZ0NSorPR8xhfauhtj6Qf6ueyGtA_or6FfwlyDXAJh51-9m4Zk3pCZCCQbeLJ071nog4Z76Q-N%26sig%3DCg0ArKJSzEoCGcnN71ejEAE%26urlfix%3D1%26adurl%3Dhttps://www.sabic.com/en/collaboration/article/floating-solar-panels
https://www.financialexpress.com/
https://www.financialexpress.com/market/lite/
https://www.financialexpress.com/stock-market/
https://www.financialexpress.com/industry/lite/
https://www.financialexpress.com/economy/lite/
https://www.financialexpress.com/money/lite/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/infrastructure/lite/
https://www.financialexpress.com/industry/sme/lite/
https://www.financialexpress.com/brandwagon/
https://www.financialexpress.com/india-news/lite/
https://www.financialexpress.com/investing-abroad/lite/
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C-N8YiNCbX8PLB5mOrQHEp7DgD5TWg_df45XykdkMZBABIMClqyNg5YKAgLwOoAGZjKj5AsgBCakCaxyQDxv6TD7gAgCoAwHIA9MEqgT6Ak_Q1M9ozU7UW5t4G2l54JscwJpOTLM8hkk98xOabkGKzjg8IpXFwScYSuuN0K10zEWDM-eoBdHQnAv4JEmShCoBAWh2DQgJGaMu_WcrjaYCMJrXAJwYsP7CJo7WZuBSwmc5uZeYGeWgTDOplvGPGMchc0Cihps-B-xUDdfrU5Yy6DH6XGOp99TsVfjcBf8mtATehMFQSMiLg8C3neTkTCN6tQljUKl4snqq18KtQaJbkOb617OTUvoc735fp4kRRkcAygsdRKdMVzaEzn7jJ05n8QZsF_skQcI25Ymnrx4OQ6bpsqs5KbxDfyaqoPe0ZTZaadgTrYRWFyzPy9cBcjfsqkrK_rRlV9rfPwBLLlvQvLFaMGyodSraq7iv3tTGNuWAypO576waxO9XVdlIjKtYHe5rUNYcq-K0L8tPyWiD89GVjZJzKEu5tTPoYenjCQhltXLxsxD9mPkzFSaN2hq_ZbMdlkWNo2Z34ffVtVHyQUBGYAEfFcbwg8AEiKmPqLsD4AQBkAYBoAYugAfP89eGAYgHAZAHAqgH1ckbqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAemvhuoB-zVG6gH89EbqAfs1RuoB5bYG6gHwtob2AcA0ggGCAAQAhgdsQlLxZpD5lNpkoAKA5gLAcgLAYAMAZgM7s2LrqUD2BMOmBYB&ae=1&num=1&cid=CAMSeQClSFh30qpqaXmJEfcFX7SXUjaAd4JP_uJ49mcLn8MKkmottRh0dmXSgZeYL9eKjxwCOeOiPy_INpAROlXGSOuUdkQo_U27Qd0OLQhbU7oULRAiSFS2rJHUFx1uX5jjXN7RYpwwH7fdVApIJzhtXA99920DLKmG3Bc&sig=AOD64_0Fk0rOJEz1vINkC60ajuVQULy-pQ&client=ca-pub-5227748429508049&ctype=82&nb=0&adurl=http://online.kfc.co.in/menu%3Fgclid%3DCjwKCAjw8-78BRA0EiwAFUw8LMhfv2NjPP4yoTFbdpT37MVEqiOk7pH3n2qrQ0lVJuCq7luPoRGbhxoCe94QAvD_BwE
https://financialexpress.page.link/LBEA
https://www.financialexpress.com/


10/30/2020 Common man pays for states’ revenue loss; duties hiked this much for petrol, diesel, alcohol - The Financial Express

https://www.financialexpress.com/economy/common-man-pays-for-states-revenue-loss-duties-hiked-this-much-for-petrol-diesel-alcohol/2116363/lite/ 2/8

RELATED NEWS

Another GST racket
busted: CGST officials
unearth fake input tax
credit bills worth Rs 1,278
crore

Bane turns boon: Rural
income boost marginal,
but some states to gain

Cutting back: Budget
spend down 26% in
September

The consequent rise in petrol and diesel prices is in the range of 60 paisa to Rs 8, while for alcohol, it is in the
range of 10-120%.

The common man of India is compensating for the revenue loss that

the states had to undergo in the wake of the coronavirus pandemic.

To garner additional revenues during these unprecedented times, 22

states and Union Territories have hiked duties on petrol and diesel,

while 25 states and UTs have hiked duties on alcohol. The

consequent rise in petrol and diesel prices is in the range of 60

paisa to Rs 8, while for alcohol, it is in the range of 10-120 per cent,

on an average basis, according to a report by Care Ratings. 

Petroleum and alcohol account for nearly 25-35 per cent of the tax revenue of states. Therefore,

it is estimated that the move to hike duties will provide a revenue gain in the range of 0.03 to

0.35 per cent of states’ GDP. Earlier, the states budgeted for higher tax revenue collection in

anticipation of a growth in the economy, however, the slump in economic activity due to the

pandemic-led lockdown is now projecting a threat to the revenue collection. 

The major head under states’ own tax revenue, which is the taxes on commodities and services

would be impacted the most, the report added. SGST fell 47.2 per cent during the first quarter of

the current fiscal, which was sharper than the overall GST decline. However, the quantum of fall

moderated to 6.4 per cent in the second quarter. In 2020-21, about half of the states have

budgeted the GFD/GSDP ratio at or above the 3 per cent threshold. However, the direction of

possible revision is evident as the states presented their budgets before the outbreak of the

pandemic. 
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Meanwhile, stamp duties, which are a major source of revenue under states’ direct taxes, are

also expected to see a shortfall due to contraction in construction activity, reverse migration of

labourers, and social distancing norms, Care Ratings said. Further, revenue specific measures,

such as the extension of deadlines for payment of taxes to provide relief to businesses and

citizens may further dent the already worsening revenue situation of states.

Do you know What is Cash Reserve Ratio (CRR), Finance Bill, Fiscal Policy in India,

Expenditure Budget, Customs Duty? FE Knowledge Desk explains each of these and more in

detail at Financial Express Explained. Also get Live BSE/NSE Stock Prices, latest NAV of Mutual

Funds, Best equity funds, Top Gainers, Top Losers on Financial Express. Don’t forget to try our

free Income Tax Calculator tool.

Financial Express is now on Telegram. Click here to join our channel and stay

updated with the latest Biz news and updates.
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